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SUBJECT: ITALIAN PRESS REPORTS APPROVAL OP GAB BORROWING FOR IMF 
STANDBY AND EXPECTED APPROVAL OF EC CREDIT 

1. ON APRIL 17 ITALIAN PRESS REPORTED RESULTS OF PARIS MEETING 
OF G-10 DEPUTIES INCLUDING APPROVAL OF ACTIVATION OF GENERAL 
ARRANGEMENTS TO BORROW TO PINANCE PART OF EXPECTED NEW SDR 
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450 MILLION IMF STANDBY CREDIT TO ITALY. FINAL APPROVAL OF 
CREDIT IS EXPECTED AT IMF BOARD OF EXECUTIVE DIRECTORS 
MEETING ON APRIL 25. CHAIRMAN OP G-10 DEPUTIES, JACQUES DE 
LAROSIERE, AT POST-MEETING PRESS CONPERENCE, INDICATED THAT 
ITALIAN STABILIZATION PROGRAM HAD BEEN DISCUSSED AND WAS GIVEN 
FULL SUPPORT BY G-10 DEPUTIES. ACCORDING TO DE LAROSIERE, GOI 
AGREEMENT WITH IMF WAS BASED UPON ACCORD REACHED BY GOI WITH 
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ABSTENSION PARTIES AND WITH LABOR UNIONS, WHOSE COOPERATION WOULD 
BE INDISPENSABLE FOR FURTHER NEGOTIATIONS WITH IMF REPRESENTATIVES 
ON IMPLEMENTATION OF PROGRAM. 

2. DEPUTIES REPORTEDLY AGREED ON BORROWING OF SDR 337.5 MILLION 
FROM GAB PARTICIPANTS, AS FOLLOWS: 

BELGIUM 16.0 MILLION SDR 

CANADA 16.0 

FRANCE 35.0 

GERMANY 82.5 

JAPAN 62.0 

NETHERLANDS 20.0 

SWEDEN 8.0 

UNITED STATES 98.0 


TOTAL 337.5 MILLION SDR 

IN ADDITION, SWISS NATIONAL BANK WILL MAKE AVAILABLE SDR 37.5 
MILLION AND FUND WILL DRAW UPON ITS OWN RESOURCES OF SDR 
75.0 MILLION. 

3. PRESS REPORTS THAT ITALIAN DRAWINGS UNDER IMF STANDBY WILL 
BE IN THREE UNEQUAL TRANCHES. OF UNSPECIFIED AMOUNTS. 

FIRST TRANCE WOULD BE AT END 1977, SECOND IN JULY 1978 ANDTHIRD 
(REPORTEDLY TO BE FINANCED FROM SDR 75 MILLION OF IMF'S OWN 
RESOURCES) WILL BE MADE AVAILABLE LATE IN 1978 IN ACCORDANCE 
WITH AGREEMENT YET TO BE REACHED BETWEEN IMF AND GOT 
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4. ITALIAN PRESS ALSO REPORTED ON FAVORABLE RECOMMENDATION BY 
EC MOMETARY COMMITTEE AT ITS APRIL 15 MEETING FOR NEW DLR 500 
MILLION LOAN TO ITALY FROM EC. EC MINISTERS OF FINACE ARE EXPEC- 
TED TO APPROVE NEW LOAN AT THEIR MEETING ONAPRIL 18 LOAN 
WOULDBE FINANCED FROM JOINT BORROWING BY EC IN EUROPMARKET AND 
WOULD REPLACE REPAYMENT BY BANK OF ITALY TO BANK OF ENGLAND 

IN DECEMBER 1976 OF DLR 487 MILLION UK SHORT-TERM COMPONENT 
OF EC MEDIUM-TERM CREDIT. PRESS REPORTS THAT LOAN CONDITIONS TO 
BE ATTACHED TO EC CREDIT ARE EXPECTED TO BE SIMILAR TO 
THOSE ATTACHED TO IMF STANDBY AND MENTIOS THAT EUROPEAN PAR- 
LIAMENT WILL DEBATE EC LOAN TO ITALY DURING ITS SESSION OF 
APRIL 18-23 AS RESULT OF QUESTION RAISED BY ITALIAN SENATOR 
MICHELE CIFARELLI (ITALIAN REPUBLICAN PARTY).GARDNER 


UNCLASSIFIED 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: PRESS COMMENTS, LOANS, REGIONAL ORGANIZATIONS, FINANCIAL PROGRAMS 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 18-Apr-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 -Jan-1 960 12:00:00 am 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977ROME06260 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D7701 34-0598 

Format: TEL 
From: ROME 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770446/aaaabodi.tel 

Line Count: 110 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: e76c3aa3-c288-dd1 1-92da-001cc4696bcc 

Office: ACTION EUR 

Original Classification: UNCLASSIFIED 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 10-Nov-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2774920 
Secure: OPEN 
Status: NATIVE 

Subject: ITALIAN PRESS REPORTS APPROVAL OF GAB BORROWING FOR IMF STANDBY AND EXPECTED APPROVAL OF EC CREDIT 
TAGS: EFIN, IT, IMF, EEC 
To: STATE TRSY 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/e76c3aa3-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



